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Financial metrics are used to analyze the progress of a company. The financial metrics include Current Ratio, return on Equity Ratio(ROE), Debt to equity ratio, and Profit Margins. Current Ratio is the ratio of current assets compared to current liabilities. Current Ratio measures the liquidity of the company. It measures the ability of a company to repay its short term debts using current assets.



Return on Equity Ratio is calculated by the formula; 


 Return on Equity Ratio measures the ability of a company to make profits using the shareholder’s investments.
Debt to Equity Ratio is the ratio of a company’s total liabilities to its total shareholder’s equity. The ratio is used to evaluate the financial leverage of a company. It is calculated as;

Net Profit Margin gives the percentage of a company’s revenue left after all the expenses incurred have been deducted from total sales revenue. It is calculated by the formula;


Gross profit margin is calculated by deducting the total cost of goods sold (COGS) from the company’s total revenue and dividing the result by the total revenue and is given by the formula;

Table 1.
	Metric
	Apex Printing
	Sappi Global
	Hudson Printing

	Current Ratio
	2.5
	2.0
	2.1

	Debt to Equity Ratio
	1.9
	1.3
	1.36

	Return on Equity Ratio(ROE)
	0.3
	0.28
	0.3

	Net Profit Margin
	5.8%
	4.3%
	4.0%

	Gross Profit Margin
	21.7%
	16.0%
	17.0%



Hence from the above financial metrics, it is clear that Apex Printing Company is better place to invest as compared to Sappi Global and Hudson Printing. This is because the company’s liquidity and leverage is higher as compared to the other two companies
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